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What’s in store for investors in the second half of 2019? 

 

Since the start of 2019, investment markets have experienced a strong rebound, 

delivering robust performance across global equities and bonds. One of the key events 

for investors has been the change in central banks’ policies, with the US Federal Reserve 

(Fed) and other central banks ‘pivoting’ towards a more favourable stance. As a result, 

corporates and consumers have had access to affordable credit, which has facilitated 

growth.  

 

So far so good, but what will the second half of 2019 bring for investors? Joseph Little, 

global chief strategist at HSBC Global Asset Management, looks at three key themes 

he believes will shape the markets in the months to come.  

 

 Misplaced macro pessimism 

Many investors remain anxious about global growth and the risk of a recession, but 

we believe these worries are excessive. A combination of reasonable global growth, 

solid corporate fundamentals and supportive monetary policy means that the prospect 

of a recession looks more like a risk for 2021 or beyond. We expect global equities to 

continue to offer relatively attractive returns and stabilising global economic activity 

to support corporate revenue growth. 

 

 Inflation is the neglected risk 

We don’t expect inflation to increase significantly in the near term, but it wouldn’t take 

much of an upward surprise in inflation or interest rates to change the current pricing 

in fixed income assets, such as bonds. The main problem is that our analysis 

suggests investors are not being rewarded for their exposure to interest rate risks in 

several sectors of the bond market.  

 

 The upside is in emerging markets 

Currently, we see significant opportunity in emerging markets. Growth in emerging 

economies seems to be recovering, led by improvements in China. Geopolitical 

uncertainties will still pose challenges, but we think that a number of asset classes 

are relatively attractively-priced and have the potential to outperform if key risks don’t 

materialise. Nonetheless, worries over risks may limit return potential in the near-

term. 

 

Looking ahead, investors need to monitor how policy and economic growth evolves, 

alongside corporate fundamentals and political risks. To a certain extent, investors have 

to get used to ongoing political uncertainty and the risk of phases of volatility in investment 

markets. It’s very likely that these challenges persist through 2019 and into 2020. 

 

ends/more 

 

Click here to read the full report of the Mid year Investment Outlook in Greek.  

https://cdn.hsbc.gr/content/dam/hsbc/hbgr/docs/en/investments/investment-outlook-mid-year.pdf
https://cdn.hsbc.gr/content/dam/hsbc/hbgr/docs/el/investments/investment-outlook-mid-year.pdf
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Note to investors: 

 

The information contained in this press release does not constitute an offer or solicitation for, or advice that 

you should enter into, the purchase or sale of any security or fund. Any views expressed are subject to 

change at any time. 

 

This document is not intended for distribution to or use by any person or entity in any jurisdiction or country 

where such distribution or use would be contrary to law or regulation. This document is not and should not 

be construed as an offer to sell or the solicitation of an offer to purchase or subscribe to any investment. 

 

Any views expressed were held at the time of preparation and are subject to change without notice. While 

any forecast, projection or target where provided is indicative only and not guaranteed in any way. HSBC 

Global Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection 

or target. The value of investments and any income from them can go down as well as up and investors 

may not get back the amount originally invested.  Where overseas investments are held the rate of 

currency exchange may also cause the value of such investments to fluctuate. Investments in 

emerging markets are by their nature higher risk and potentially more volatile than those inherent in 

some established markets.  
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HSBC Global Asset Management 

HSBC Global Asset Management should be referred to in full at all times to avoid confusion with any other 

financial services firms. 

HSBC Global Asset Management, the investment management business of the HSBC Group, invests on 

behalf of HSBC’s worldwide customer base of retail and private clients, intermediaries, corporates and 

institutions through both segregated accounts and pooled funds. HSBC Global Asset Management connects 

HSBC’s clients with investment opportunities around the world through an international network of offices in 

26 countries and territories, delivering global capabilities with local market insight. As at 31 March 2019, 

HSBC Global Asset Management managed assets totalling US$467bn on behalf of its clients. For more 

information see www.global.assetmanagement.hsbc.com 

HSBC Global Asset Management is the marketing name for the asset management businesses of HSBC 

Holdings plc.  

The HSBC Group 

HSBC Holdings plc, the parent company of the HSBC Group, is headquartered in London. The Group serves 
more than 39 million customers worldwide in 66 countries and territories in Europe, Asia, North and Latin America, 
and the Middle East and North Africa. With assets of US$2,66 bn at 31 March 2019, HSBC is one of the world’s 
largest banking and financial services organisations. 
In Greece, HSBC operates since 1981 with presence in Athens and Thessaloniki. HSBC offers banking services 
to individuals as well as to corporate and institutional clients. 

The issuance of and details contained in this document, does not constitute an offer or solicitation for, or advice 
that you should enter into, the purchase or sale of any deposit, security, commodity or other investment product 
or investment agreement, HSBC France, Athens Branch is not advising you in respect hereof; does not undertake 
any obligation or responsibility towards the recipient whose decision has been based on this document 
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